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SUBJECT: FTB Pernmit The Director O The Department O Social Services To |Inspect
Returns O G oup Home Licenses

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as amended
X July 12, 1999.

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

X DEPARTMENT POSITION CHANGED TO pending .

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED July 12, 1999 STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

This bill would require the Franchi se Tax Board (FTB) to permt the Director of
Soci al Services to inspect the inconme tax returns of a group home |icensee who
has been determ ned by the Director of Social Service, based on reasonabl e
suspicion, to have commtted fraud that can be validated by specific and
identified tax information regarding the group honme |icensee.

This analysis will not address the bill’'s other changes regardi ng group hone
providers, as they do not inpact the FTB.

SUMVARY OF AMENDMENT

The Septenber 3, 1999, anendnent nmade technical changes to the provisions
relating to nenbers of a group hone board of directors. These changes woul d not
i npact the department’s prograns and operations.

The August 30, 1999, anendnent incorporated the anendnent in the departnment’s
anal ysis of SB 887, as anmended May 6, 1999, which revised the | anguage rel ating
to the FTB providing tax return information regardi ng group hone |icensees to the
Director of Social Services. As a result of the anendnent, the first three
policy considerations in the departnent’s analysis of SB 887, as anmended May 6,
1999, no longer apply. The remaining policy consideration is provided bel ow

In addition, as a result of the August 30, 1999, anendnent and the resol ution of
three of the departnent’s policy concerns, the Board is no | onger opposed to this
bill. The Board’ s new position is pending.

The August 30, 1999, anendnent al so made changes regardi ng the devel opnent of
regul ati ons for group hone providers and annual audit prograns. These changes
woul d not inpact the departnent’s prograns and operations.
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Except for the discussion above, the departnent’s analysis of SB 887, as anended
July 12, 1999, still applies.

Pol i cy consi deration

The bill contenplates referral of allegations of fraud by group hone
providers to a unit within the Ofice of the Attorney General (AG for
further investigation and prosecution. The bill does not contenplate

di scl osure of tax return information to the AGin connection with referra
and i nvestigations of fraud, as contenplated by the bill. The disclosure of
tax return information fromthe Director of DSS to the Ofice of the AG
appears to be a violation of the state’'s existing disclosure |aws.

BOARD PCSI TI ON

Pendi ng.

At its July 6, 1999, the Franchise Tax Board voted to take an oppose position on
this bill. However, the author has taken anendnents that addressed the Board's
maj or concern, and the Board has not had an opportunity to take a position on the
bill as anmended.



